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Today’s Talk

* Pecan Industry’s Overview:
o National and Chihuahua State Levels

* Topics:
O Production
o International trade
o Acreage
o Market and marketing
o Tendencies
o Challenges and Successes



Main Pecan-Producing States in Mexico

Source: SIAP-SAGARPA




Mexican Pecan Growers:
How are they organized?
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Mexico’s Pecan Production (MT)
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ecan Production 2015 (MT)

Production by State
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Pecan Hectares in Mexico

2000 - 2015
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MX’'s Production and Hectares

2000 - 2015

140,000

Year 2015

120,000

100,000

122,714 MT

e0m 112,622 Has

40,000

20,000

Source: SIAP-SAGARPA



New Plantings in Mexico
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International Trade Mexico-USA
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Exports from Mexico to USA
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Mexican Exports to China
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Mexico and China

» Sonora State: currently the biggest
exporter to China (in-shell nuts).

» Smaller trade operations from
other Mexican states. Chihuahua
could be in the future a major
player in exporting to China. 2016

China in Mexico:
« 28 Buyers representing 14 Companies
Import Tax lowered: 25 to 10%

http://www.sagarpa.gob.mx/Delegaciones/distritofederal/boletines/Paginas/JAC0236-29.aspx



Pecan Apparent Consumption in Mexico
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Per Capita Consumption in Mexico
(2014)

MEXICO

Nueces: Consumo per capita
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ecan Industry in Chihuahua
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Pecan Production in Chihuahua
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Metric Tons

Pecan-producing Regions
Year 2014
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Pecan Production Forecasting
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Chih’s Pecan Hectares
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Price-per-Point in Chihuahua
(2001 — 2016)

Price-per-Point

Source: COMENUEZ and Pecan Growers
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Price per Kg in Chihuahua

(2001 — 2016)

Price (Pesos / Kg)
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Exchange Rate
(2001 — 2016)

Exchange Rate (Pesos/ USD)
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Challenges and Successes




Success 1

» Mexican Pecan growers have developed good pecan
management knowledge and skills through short courses,
conferences, talks, publications, etc.

E—TIET S RO WA

TENDENGI R

d B | m e P C ad 0 ‘Prepdrate para permanecer competitivo”

de |a NU EZ Presentacion de Produccion Actual
y Proyeccion de la produccion,
PE AN E RA nuevas planiuciones, bUsqueda
e nuevos mercados

Viernes 05 de agosto de 2014
de 9:00 a.m. a 1:00 p.m.
Hotel Casa Grande
Av. Tecnolégico #1!702, Las Gm'njcls,

AN
& ercados internacionales
3@( BFIRA R o bttt




Success 2

» Good growers’ organizations.
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Success 3

» Plenty of orchard management information available:
magazines, Facebook, webpages, etc.
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Challenge 1

» Improving Pecan Growers-Government team work.
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Challenge 2

» Need of accurate, reliable data of pecan industry.
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Challenge 3

» New Markets: Asia and Europe.




Challenge 3

» Participating in Food & Trade Fairs.
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Challenge 4

» Consolidation of domestic market.

y Current pecan prices

ME ZICO

"? represent the main

factor to increasing

consumption.
y 2016 FOOD SHOW

7\ V y
.{ » | ALIMENTARIA
A




U.S. International Trade in goods and services

MEXICO

“In 2015, U.S. exports of goods and services to Mexico were $267.3 billion, down 1.4%
from 2014, and imports from Mexico were $325.3 billion, up 0.7% from 2014. As a result,
the trade deficit with Mexico increased to $57.9 billion.”

“In 2015, exports to Mexico accounted for 11.8% of total U.S. exports, and imports from
Mexico accounted for 11.8% of total U.S. imports. Exports were led by capital goods
(excluding automotive), which accounted for 31.2% of U.S. exports to Mexico, and
imports were led by automotive vehicles, parts, and engines, which accounted for 32.7%

of U.S. imports from Mexico.”
“Who owns the automotive companies?” .Ibe a
(]
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U.S. International Trade in goods and services

Exports, Imports, and Balance

[Millions of dollars] MEXI CO
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Exports 157,800 161,145 177,842 152,154 188,337 225,058 244584 256,511 271,049 267,337
Imports 216,992 230456 236410 193,659 246,769 282,027 298,599 303,988 322956 325,276
Balance -59,193 -69,311 -58,568 -41,505 -58,432 -56,968 -54,015 -47.477 -51,907 -57,939

“Consumer Products and Autos Drive the U.S. Trade Deficit”

https://www.bea.gov/international/factsheet/factsheet.cfm?Area=213 Bureau of Economic Analysis

U.S. DEPARTMENT OF COMMERCE




U.S. International Trade in goods and services

Direct Investment of Multinational Enterprises in Mexico

In 2015, the U.S. direct investment position in Mexico (outward) was $92.8 billion. an increase of 3.5% from
2014. The direct investment position from Mexico in the United States (inward) was $16.6 billion. an increase of
0.2% from 2014.
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U.S. International Trade in goods and services

Activities of Multinational Enterprises in Mexico

In 2014, Mexico-based majority-owned affiliates of U.S. MNEs employed 1.29 million people and sales were
$253.4 billion. * U.S.-based majority-owned affiliates of Mexican MNEs employed 77.8 thousand people in 2014,

an increase of 3.7% from the previous year; sales were $32.8 billion, up 7.3%.

Employment: Sales:
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@ U.S. MNEs: Majority-Owned Affiliates in Mexico
® Mexican MNEs: Majority-Owned Affiliates in the United States

https://www.bea.gov/international/factsheet/factsheet.cfm?Area=213 Bureau.Economic Analyss




U.S. Trade in goods with...
(Millions of U.S. dollars)

Exports Imports Balance China Deficit:
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Challenge 5
» USA New Administration Policies: NAFTA?
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theguardian

At confirmation hearing for commerce secretary job, Wilbur Ross says next
administration will address trade deal ‘very, very early’
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Challenge 5

» USA New Administration Policies: NAFTA?
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The White House has proposed a 20% "border tax" on Mexico as

one of the ways to recoup the costs of building a US-Mexico border



Challenge 5
» USA New Administration Policies: NAFTA?

Frena EU exportaciones de tomate; se
quedan aqui

Cinthya Avila/
El Diario | Viernes 03 Febrero 2017 | 00:01:00 hrs
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Trumponomics

Mexico ready to retaliate by hurting
American corn farmers

by Patrick Gillespie @CNNMoney
(O February 13, 2017: 12:06 PM ET
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